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lndependent Auditor's Report

To the shareholders of National Credit and Commerce Bank Limited

Report on the audit of the consolidated and separate financial statements

Opinion

ln our opinion, the accompanying consolidated financial statements of the Group and separate financial

statements of the Bank (the "financial statements") give a true and fair view of the consolidated balance sheet

of the Group and the separate balance sheet of the Bank as at 31. December 2018, and of its consolidated and

separate profit and Ioss accounts, consolidated and separate statement of changes in equity and its consolidated

and separate cash flow statement for the year then ended in accordance with lnternational Financial ReportinB

Standards (IFRS) as explained in note # 2 and comply with the Banking companies Act, 1991 (as amended up to

date), the Companies Act, 1994, the rules and regulations issued by the Bangladesh Bank, the rules and

regulations issued by the Bangladesh Securities & Exchange Commission {BSEC) and other applicable laws and

regulations.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSA). Our responsibilit ies under

those standards are further described in the auditor's respo nsibilities for the audit of the consolidated and

separate financial statements section of our report. We are independent of the Group and the Bank in

accordance with the lnternational Ethics Standards Board for Accountants'Code of Ethics for Professional

Accountants (tESBA Code), rules & regulations issued by Bangladesh Securities and Exchange Commission (BSEC)

and Bangladesh Bank, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code

and the tnstitute of Chartered Accountants of Bangladesh (ICAB) Bye-laws. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professio n al j u dgment, were of most significance in the audit of

the financial statements for the year 2018. These matters were addressed in the context of the audit of the

financial statements, and in forming the auditor's opinion thereon, and we do not provide a separate opinion on

these matters. For each matter described below our description of how our audit addressed the matter is

provided in that context.

we have fulfilled the responsibilities described in the auditor's responsibilities for the audit of the financial

statements section of our report, including in relation to these matters

Accordingly, our audit included the performance of procedures desi8ned to respond to our assessment of the

risks of materiat misstatements of the financial statements. These results of our audit procedures, including the

proceduresperformedtoaddressthemattersbelow,providethebasiSforouraUditopiniononthe
accompanying financial statements.
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We have audited the consolidated financial statements of National Credit and Commerce Bank Limited and

its subsidiaries (the "croup") as well as the separate financial statements of National Credit and Commerce Bank

Limited (the "Bank"), which comprise the consolidated and separate balance sheet as at 31 December 20L8, and

the consolidated and separate profit and loss account, consolidated and separate statement of changes in equity

and consolidated and separate cash flow statement for the year then ended, and notes to the consolidated and

separate financial statements, including a summary of significant accounting policies.
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Measurement of provision for loans ond advonces

We tested the design and operating effectiveness of
key controls focusing on the foilowing:

Tested the credit appraisal, loan
disbursement procedures, monitoring and
provisioning process;

ldentify loss events, including early warning
and default warning indicators;

Reviewed quarterly classification ledger of
loans and advances (CL);

Our substantive procedures In relation to the
provision for loans and advances portfolio comprised
the following:

Reviewed the adequacy of the Group and
the Bank's general and specific provisions;

Assessed the methodologies on which the
provlsion amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

a

o

a

a
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The process for calculating the provision for loans
and advances portfolio associated with credit risk is

significant and complex.

For the individual analysis, these provisions consider
the estimates of future business performance and
the market value of collateral provided for credit
tra nsactions.

For the collective analysis, these provisions are
manually processed that deals with voluminous
databases, assumptions and calculations for the
provision estlmates of complex design and
implementation.

At year end of 2018 the Group reported total gross

loans and advances of BDT 176,869.9 mlllion (2017:

BDT 149,633.8 million) and the Bank reported total
gross loans and advances of BDT 173,866.8 million
(2017: BDT 146,633.8 million) whereas at the year

end of 2018 the Group reported total provision for
loans and advances of BDT 6,178.7 million (2017: BDT

5,156.27 million) and the Bank reported total
provision for loans and advances of BDT 5,997.8
million (2017: BDT 4,947.4 million).

We have focused on the following significant
judgments and estimates which could give rise to
material misstatement or management bias:

Completeness and tlming of recognition of
loss events in accordance wlth criteria set

out in BRPD circular no !4, dated 23

September 2012 and subsequent
amendments;

For individually assessed provisions, the
measurement of the provision may be

dependent on the valuatlon of collateral,
estimates of exit values and the timing of
cash flows;

Provision measurement is primarily dependent upon

key assumptions relating to probabillty of default,

ability to repossess collateral and recovery rates.

See note # 9(o) & 14.5 to the finoncial statements.
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Other information

Management is responsible for the other information. The other information comprises all of the information in

the annual report other than the financial statements and our auditor's report thereon. The annual report is

expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover other information and we do not express any form of

assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information

identified above when it becomes available and, in doing so, consider whether the other information is materially

inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated. lf, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of management and those charged with governance for the consolidated and

separate financial statements and internal controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with lnternational Financial Reporting Standards (tFRS) as explained in note # 2 and comply with the Banking

Companies Act, 1991 (as amended up to date), the Companies Act, 1994, the rules and regulations issued by the

Bangladesh Bank, the rules and regulations issued bythe Bangladesh Securities & Exchange Commission (BSEC)
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Meosurement of deferred tax liobilities

At year end of 2018 the Group reported total
deferred tax liabilities of BDT 351.8 million (2017: BDT

421.6 million) and deferred tax income of BDT 66.59
million (2017: BDT 16.L million) and the Bank

reported total deferred tax liabilities of BDT 351.8
million (2017: BDT 421.6 million) and deferred tax
income of BDT 66.59 million (2017: BDT 16.1 million).

Significant judgment is required in relation to
deferred tax liabilities as their recoverability is

dependent on forecasts of future profitability over a

number of years.

We obtained an understanding, evaluated the design
and tested the operational effectiveness ofthe Bank's
key controls over the recognition and measurement
of deferred tax liabilities and the assumptions used in
estimating the Group and the Bank's future taxable
income.

We also assessed the completeness and accuracy of
the data used for the estimations of future taxable
income.

We involved tax specialists to assess key assumptions,
controls, recognition and measurement of deferred
tax liabilities.

Finally assessed the appropriateness and
presentation of disclosures against IAS 12: lncome
Tax.

See note no 14.4.L to the finonciol stotements

Our responses to risk
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and other applicable Laws and Regulations and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. The Banking Companies Act, 1991 (as amended up to date) and the Bangladesh Bank guidelines
require the management to ensure effective internal audit, internal control and risk management functions of
the Bank. The management is also required to make a self-assessment on the effectiveness of anti-fraud internal
controls and report to Bangladesh Bank on instances of fraud and forgeries.

ln preparing the financial statements, management is responsible for assessing the Group's and the Bank's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Bank's financial reporting
process.

Auditor's responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISA will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with lSA, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omlssions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accountinB and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Group's and the Bank's ability to continue as a going concern. lf we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditiOns may cause the Group and the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business

activities within the Group and the Bank to express an opinion on the financial statements. We are
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responsible for the direction, supervision and performance of the Group's and Bank,s audit. we remain
solely responsible for our audit opinion.

we communicate with those charged with governance, among other matters, the planned scope and timing of
the audit and signiflcant audit flndings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those char8ed with governance with a statement that we have complied with relevant ethjcal
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audlt of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

ln accordance with the Companies Act, 1994, the Banking Companies Act, 1991, and the rules and regulations
issued by Bangladesh Bank, the Securities and Exchange Rules 1987, we also report that:

L We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

ll. to the extent noted during the course of our audit work performed on the basis stated under the
Auditor's Responsibillty section in forming the above opinion on the financial statements and
considering the reports of the Management to Bangladesh Bank on anti-fraud internal controls and
instances of fraud and forgeries as stated under the Management's Responsibility for the financial
statements and internal control:

(a) internal audit, internal control and risk management arrangements of the Group and the Bank

as disclosed in the flnancial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the
Group and the Bank;

lll. financial statements of National Credit and Commerce Bank Limited's subsidiaries namely, NCCB

Securities and Financial Services Limited, been audited by Shafiq Mizan Rahman & Augustine, Chartered

Accountants and NCCB Capital Limited have has been audited by Hoda VasiChowdhury & Co, Chartered

Accountants and have been properly reflected in the consolidated financial statements;

tV. in our opinion, proper books of account as required by law have been kept by the Group and the Bank

so far as it appeared from our examination of those books;

V. the consolidated balance sheet and consolidated profit and loss account of the Group and the separate

balance sheet and separate profit and loss account of the Bank together with the annexed notes dealt

with bv the report are in agreement with the books of account and returns;

Vl. the expenditures incurred and payments made were for the purpose ofthe Group's and Bank's business

for the year;

Vll. the financial statements have been drawn up in conformity with prevailing rules, regulations and

accountinB standards as well as related guidance issued by Bangladesh Bank;
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Vlll. adequate provisions have been made for advance and other assets which are in our opinion, doubtful

of recovery;

lX. the records and statements submitted by the branches have been properly maintained and

consolidated in the financial statements;

X. the information and explanations required by us have been received and found satisfactory;

Xl. we have reviewed over 80% of the risk weighted assets of the Bank and spent over 1,200 man hours;

and

Xll. capital to risk-weighted asset ratio (CRAR) as required by Bangladesh Bank has been maintained

adequatelY during the Year.

Dated, Dhaka

30 April 2019

A. & Co.

Chartered Accountants

A member firm of Ernst & Young Global Limited

Ey refers to the global oGanizahon, and/or one or more of the independent membei firms of Ernst & Young Global Limited
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National Credit and Commerce Bank Limited and its Subsidiaries
Consolidated Balance Sheet

As on 31 December 2018

Particulars
PROPERTY AND ASSETS

Xetc

Balance with other banks and financial institutions
In Eangladesh

Outside Bangladesh

4,615,866,121

685,080,383

3,802,361,654

545,403.101

Cash
In hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank(s)

(including foreign currencies)

Money at call and short notice

s(a) 0 79 272 951 s77 I

6(a) s,300,946,so4 4,347 ,764t7 55

9(a) 1.76 869 3 149 63 480

10(a)

31.12.2018

Iafa
3L.12.20L7

Taka

2t528'394,77O
649s,722t945

2,494,962,074
4,95ttL7 Lt294

7

8 (a)

3,725,350,000

33,67r573,O79

270,000,ooo

29,547 pAa,288

28,866,68s,498

4,806,887,s81

27,627,054,779

1,920,333,509

Investments
Government

Others

Loans and advances
Loans, cash credits, overdrafts etc.

Bilis p!rchased & discounted

Fixed assets including premises, firrnitures and fixtures
Other ass€ts
Non-banking assets

TOTAL ASSETS

11(a)

___4tPila4g_ 203,64s,697,936

12 (a) L3,444,24!,99L 9,104,809,698

LIABILMES AND CAPITAL

Liabilities

Borrowings from other bankt finanaial institutions and agents
Subordinated Bonds
Other Borrowinqs

O€posits and other accounts

Current deposits and other accounts

Bills payable

Savings bank deposits

Fixed deposits

Term deposits

Other liabilities

TOTAL LIABILITIES
Shareholders' equity

Paid up capital

Statulory reserve

Non-controlling (f.4inority) interest

Other reserve including assets revaluation reserve

Foreign currency translation gain/(loss) reserve

S!rplus in proflt and loss acco!nt

TOTALSHAREHOLDERS' EQUITY

TOTAL UABILTTIES AND SHAREHOLDERS' EQUITY

4,000,000,000
9 ,484 ,24t,991 9,104,809,698

13 (a) 19 225 26 974 37 23 22

14(a) !9,444,906,542 t7,519t625,454
224,L9AP7'FO7 146,460,666,674

15.2
16

L7

l5.a
18

19.3

19(a)

8,832,180,030

7,238,030,10s

10,162,348

209

468,110,718

242,340

t,248,3L1,t96

8,832,180,030

6,545,223,669

10,162,348

209

533,517,737

1,862,174

1,262,085,095

__JLE!,4,2,4F3

20.15

L7,797,O36,946 L7,1A5,O31,262

697,936

1

1,950,802,816

11,35O,67 6,456

1,610,360,438

10,786,217,203

t7 I,149 ,202,123
5,7 20,743 ,760

t42,947,896,909

6,685,936,971

18,336,811,826

4,371,951,363

22,258,559 ,221

87,02L,136,409

s9,236,762,lss

14,325,863,216

4,620,026,292

2r,002,021,4t1

69,549,270,735

50,340,049,868

NET ASSETS VALUE PER SHARE

('

19.46



Particulars

OFF BALANCE SHEET ITEMS:

Contingent liabilities
Acceplances and endorsements 2O.l
Letters of guarantee 2O.2

Letters of credit issued 20.3

Bills for collection 2O.4

Other commitment5
Claims against the bank not acknowledged as debt

Capital commitments

Export development fund (EDF)

TOTAL OFF BALANCE SHEETS ITEMS INCLUDING CONTINGENT LIABILITIES

trman

Dated, Dhaka

30 April 2019

3L.12.2017
?aka

24,437,2O1,560

28,877,215,450

22,744,441,325

t17,732,750

17,02r,307,128

22,463,034,687

14,835,67 4 ,7 42

3s,929,21t

54,355,945,7 6a

These financial statements should be read in conjunction with the annexed notes from 1 to 46.

See annexed auditor's repot to the Shareholders of the date.
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National Credit and Commerce Bank Limited and its Subsidiaries
Consolidated Profit and Loss Account
For the year ended on 31 December 2018

Note 2018
Taka

17,655,874,260
12,015,579,635

2077
Taka

12,138,852,679

Retai.led earnings

Earnings per share (EPS)

22(a)
23(a)

27(a)
28(a)
29(a)
30(a)
31(a)

32
33(a)
34(a)

3s(a)
36(a)

401,871,469
495,448,921

8 102 787 529

24(a)
2s(a)
26(a)

4,636,065,1s0
2,0s0,s38,842
1,698,348,346

5t2,821,107

5,640,294,625
2,456,783,733
1 ,449 ,310,5L2

s58.600,021
10,504,988,a91

2,631 ,07 4 ,952
549,546,816

18,965.345
62,977,36a
85.371,009
13,151,613
5,202,591

408,250

4,497,773,44s
2,560,664,319

383,880,819
19,396,390
63,070,428
67,946,744
9,409,672
5,199,836

398,750
2,421,306

360,573,271
380 742 96s

4 264 01 334 3,853,705,500
6,240,970,557 5,044,066,945

2 330 201 114 739 746 687
14.5.1(a)
14.s.1(b)

74.6
74,7

8.3(a)
74,2

14.11

217,050,288
(r6,029,890)
190,660,792

(2,187,173)

130,156,684
24,725,471

(t7 ,049 ,s32)
36,442,5].4
(7,600,000)

1,643,315,511
686 88s 663

1,625,428,166
114 921

14.9

2,719,695,191 1,846,42r,a24
3,52t,275,366 3,197,645,121

35 000 000 7 500 000
3,486,275,366 3,190,145,121
1 661 646 34 5

___1,8 ,23of2o ___LB4E!867_

617,675,016

617 675 016

_J,26Ol3o,42O

2.09

1 ,825,230,7_20

113,901,691

1,844,57 4,663
4

33.230,769

,4.4
14.4.1

These financial statements sho'pnn("

19.2
1,939,132,411 L477,4O5,436

692,806,436

692,806,436
1,246,325,975

42(a) 2.O7

njunction with the annexed notes from 1 to 46

.k(trman

Dated, Dhaka

30 April 2019

See annexed auditor's report to the Shareholders of the date
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Chartered Accountants
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Interest income
Less: Interest paid on deposits and borrowings
Net interest income
Incomefrom investments
Commission, exchange and brokeraqe
Other operating income
Total operating income
Salary and allowances
Rent, taxes, insurance, electricity etc.
Leqal expenses
Postaqe, stamp, telecommunication etc.
Stationery, printinq. advertisement etc.
Chief Executive Officer's salary and allowances
Director's fees & other meetinq related expenses
Auditors' fees
Charqes on loan losses
Repaks,maintenance,amortization and depreciation of bank's assets
Other expenses
Total operating expenses
Profit before provision
Provision for loans and advances
Specific provision
General provision
Provision for off-balance sheet exposures
Provision for off-shore banking unit
Provision for investment fluctuation in shares
Provision for other assets
Provision for nostro accounts
Totalprovision
Profit after provision for loans & advances and others items
Contribution to NCC Bank's CsR FLlnd

Profit before tax
Provision for tax
Current tax
Deferred tax
Profit after tax for the year
Attributable to:
Shareholders' of the bank
Non-controlling (Minority) interest
Balance of profit brolqht forward from last year
Total profit available for distribution
Appropriations:
Statutorv reserve
General reseNe



National Credit and Commerce Bank Limited and its Subsidiaries
Consolidated Cash Flow Statement

For the year ended on 31 December 2018

2018
Taka

2017
Taka

l{ote

A) cash flows from operating activities
lnterest receipts
Interest payments

Dividend receipts
Fees & commission receipts

Recoveries of loans previously written off
cash paid to employees
Cash paid to suppliers
Income taxes paid

Receipts from other operating activities
Payments for other operatinq activities
Operating cash flow tefoe changes in opeGting ass€ts and liabilities

Increase/(Decrease) in operating assets & liabilities:

Purchase & sale of trading securities
Loans and advances to customers (Other than banks)

Other assets

Deposits and borrowings from other banks
Deposits from customers (Other than banks)

Other liabilities account of customers

Other liabilities
Net Cash receipts from operating activities

B) Cash flows from investing activities
Proceeds from sale of securities
Payment for purchase of securities
Purchase of property, plant and equipment

Sales proceeds of fixed assets
Net cash used in investing activities

c) cash flows from financing activities
Eorrowings from other bank's, financial institutions and agents

Issue of non-convertible subordinated bonds

Dividend paid

Net cash receipts/(payments) from financing activities
D) Net (decrease)/ increase in cash (A+B+C)
E) Eff€.ts of exchange €te changes on cash and €ash equivalents

F) Cash and cash-equivalents at the beginning ofthe year

G) cash and cash-equivalents at the end of the year (D+E+F)

Dated, Dhaka
30 April 2019

39(a)

40 (a) 21 89 73,632 2 20 77 622

5,O4,58,57,476 L,63,94,76,674

1,95,19,08,080
(91 ,86,54 ,949)
(20,86,55,7 21)

1 11 69 463 BO 66 593
83, 26t64,OO3

37(a)
38(a)

20 ,02,64,51 ,t 2t
(13,26,90,61,408)

8,55,85,773
92,05,99,460

1,69,04,117
(2,60,01 ,73,400)

(21,79 ,61 ,061)
(1,28,64 ,17 ,952)
1,07,72,07,624

14,4t ,66,88,633
or ,09 ,16,42,298)

9,10,80,432
81,16,06,290

72,441915
(2,44 ,43,24 ,952)

(16,41 ,19 ,612)
(1 ,7 4,55,94 ,938)

1 ,40,85,82,733
(85,32,54,011)(1,1s, 49,06,869)

3,59,82,28,005

(1,11,81,05,489)
(2t ,23,61,12,003)

(9 ,69 ,74 ,976)
2,19 ,92,75,7 4A

28,85,20,24 ,394
(1,37,14,51,835)

43 ,62 ,67 ,L92

(6,25,16,68,913)
(20,56,37,66,301)

76,00,432
9,97,\9,68,602

19,05,54,91,559
(1,03,94,33,s1s)

38,82,01,369
(3,36,16,53,824)

(43,39,84,856)

81,70,38,6B9
4,00,00,00,000

48,35,80,755

(1,41,31,48,805)(1,14,81,83,404)
3,66,88,55,285 (92,95,68,0s0)
s,37,44,44,9L4

(16,19,834)
t,54t25,72,63r

14,62,211

Net Operating Cash Flows Per Share s.7r

These flnancial statements should be read in conjunction with the annexed notes from 1to 46

rman Director

See annexed auditor's report to
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